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*This meeting is being recorded.
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PAYCHECK PROTECTION 

PROGRAM OVERVIEW
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Forgivable loans to small 

employers to keep workers 

on payroll 
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Limited funds available, so 

file soon.



ELIGIBILITY
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Who can apply?

Non-profits, businesses, and veterans 

organizations with less than 500 

employees, and certain larger businesses 

in particular industries

- NOT for government entities
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Who can apply?

• Borrower has a good-faith belief, and has 

signed the certification, that the uncertainty of 

current economic conditions makes the loan 

request necessary to support ongoing 

operations

• In operation before February 15, 2020 and 

had employees for whom they paid salaries 

and payroll taxes or paid independent 

contractors



TERMS
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Permitted uses

 Payroll (including benefits)

 Rent

 Mortgage interest

 Utilities
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Permitted uses - cautions

• Check if using restricted funds 

for the same purposes

• Does not apply to mortgages, 

leases, or utilities started 

after February 14, 2020
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Loan amount

 Intended to cover eight weeks of payroll (and 

certain expenses) between February 15 and 

June 30, 2020

 When calculating payroll, individual 

compensation capped at $100,000
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Loan amount calculation
Step 1: Aggregate payroll costs from the last 12 months for 
employees whose principal place of residence is the U.S.

Step 2: Subtract any compensation paid to an employee in excess of 
an annual salary of $100,000 and/or any amounts paid to an 
independent contractor in excess of $100,000 per year. 

Step 3: Calculate average monthly payroll costs (divide the amount 
from Step 2 by 12). 

Step 4: Multiply the average monthly payroll costs from Step 3 by 
2.5. 
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Principal fully forgivable

 If used only for payroll, mortgage 

interest, rent, and utilities;

 If at least 75% used for payroll; and

 If employees kept on the payroll (or 

re-hired quickly) at same salary level
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Interest and fees
 Interest at 1% (= $100 on a $10,000 

loan)

 Not forgiven unless all the proceeds 

of the loan went for allowable 

purposes

 Paid back over two years

 No fees by SBA or lender
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Additional favorable terms

 Federally guaranteed

 No collateral or personal 

guarantee needed



HOW TO APPLY
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What to do now?

• Determine eligibility

• Begin gathering documents

• Find a participating lender 

(https://www.sba.gov/article/2020/m

ar/02/100-most-active-sba-7a-

lenders)

• Obtain board of directors’ approval

https://www.sba.gov/article/2020/mar/02/100-most-active-sba-7a-lenders
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Make application:

• Through participating banks 

and credit unions

• Not directly through the SBA
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Applications open April 3, 2020
https://www.sba.gov/document/sba-

form--paycheck-protection-program-

borrower-application-form

https://www.sba.gov/document/sba-form--paycheck-protection-program-borrower-application-form
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POTENTIAL DOWNSIDES
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Potential downsides

If loan not used for approved 

purposes:

 Have to pay interest

 Loan not forgiven



OTHER FEDERAL FINANCE 
OPPORTUNITIES
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Economic Injury Disaster Loan

 Private nonprofits eligible

 For recovery from a declared disaster

 Advances on loans, up to $10,000

 If forgiven, amount counts toward PPP



27

Employee Retention Credit

 Available to employers (1) who fully 

or partially suspended operations due 

to a COVID-19 government order, or 

(2) gross receipts declined by more 

than 50% year over year

 $5,000 credit per employee

 Cannot do both PPP and ERC
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Deferral of Payroll Taxes

 Applies to all employers

 Can defer employer share of Social 

Security taxes to the end of 2020

 Must be repaid 50% in 2021 and 2022

 Cannot do both PPP and the deferral



Questions and Wrap Up
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Upcoming Webinars

Working Remotely and Safely

Option 1: Thursday, April 9, 2020, 11 am-12 pm PT/2-3 pm ET

Option 2: Tuesday, April 14, 2020, 1-2 pm PT/4-5 pm ET

Option 3: Wednesday, April 22, 2020, 12-1 pm PT/3-4 pm ET

Visit the Member Portal>Events to register. 

Visit the 

Member Portal

Events 

Calendar

latest schedule

Webinars

past session 

materials and 

recordings

https://member.nationalcasagal.org/events/
https://member.nationalcasagal.org/training/webinars/
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Upcoming Webinars

Flex Learning in a Virtual Environment: Managing the Moodle                

Room for New Users

• Option 1: Wednesday, April 8, 1-2 pm PT/4-5:30 pm ET

https://nationalcasagal.zoom.us/webinar/register/WN_M9hgVVSuQvWA3L7_NBA6iA

• Option 2: Wednesday, April 15, 1:30-3 pm PT/4:30-6 pm ET

https://nationalcasagal.zoom.us/webinar/register/WN_RzVrjwyWSFGR__SOUGFYQQ

• Option 3: Thursday, April 23, 10-11:30 am PT/1-2:30 pm 

https://nationalcasagal.zoom.us/webinar/register/WN_xl7JjbN2QbSORpWkpKyEzg

Email training@nationalcasagal.org for the more information and the registration links. 

Visit the 

Member Portal

Events 

Calendar

latest schedule

Webinars

past session 

materials and 

recordings

https://nationalcasagal.zoom.us/webinar/register/WN_M9hgVVSuQvWA3L7_NBA6iA
https://nationalcasagal.zoom.us/webinar/register/WN_RzVrjwyWSFGR__SOUGFYQQ
https://nationalcasagal.zoom.us/webinar/register/WN_xl7JjbN2QbSORpWkpKyEzg
mailto:training@nationalcasagal.org
https://member.nationalcasagal.org/events/
https://member.nationalcasagal.org/training/webinars/
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Upcoming Webinars

Substance Abuse: A Family-Centered Approach to Understanding Impact

Target Audience: CASA/GAL Staff and Volunteer Advocates

Date: Wednesday, April 22, 2020

Time: 10–11 am PT/1 –12 pm ET

Please note: this is the second in a four-part webinar series on substance abuse and 

opioids scheduled for 2020.

Visit the Member Portal>Events to register. 

Registration link:

https://nationalcasagal.zoom.us/webinar/register/WN_8v-9hzP2QGCcjAi9SsZMww

Visit the 

Member Portal

Events 

Calendar

latest schedule

Webinars

past session 

materials and 

recordings

https://nationalcasagal.zoom.us/webinar/register/WN_8v-9hzP2QGCcjAi9SsZMww
https://member.nationalcasagal.org/events/
https://member.nationalcasagal.org/training/webinars/


Thank You


